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Pre-authorized debits (PADs) are a convenient way of paying bills or transferring funds for
investments when these transactions occur on an ongoing basis.  Examples of frequent uses include
mortgage and utility payments, RRSP contributions, insurance premiums and charitable donations. 

The Canadian Payments Association (CPA) and its member financial institutions have established
certain terms and conditions for the processing of PADs to ensure that these transactions are
properly authorized and to provide protection against improper PAD withdrawals.  This brochure
outlines key provisions of the CPA’s Rule H1 - Pre-Authorized Debits, which is available on the CPA
Web site at www.cdnpay.ca.

How PADs Work
You arrange to set up a PAD through 
an agreement that you establish
directly with the biller you want to
pay.  This agreement (called a Payor’s
PAD Agreement) may be made 
in writing or through electronic
communication channels such as 
the telephone or Internet, subject 
to certain requirements.  Once this
agreement is in place, the biller will
automatically issue PADs to withdraw
money for payments from your
account at a financial institution.

To initiate PADs, the biller will
require your account number and 
the numeric codes that identify your
financial institution and the specific
branch where your account is held.
You will be asked either to provide
these details when you complete 
the Payor’s PAD Agreement, or to
provide a blank cheque from which
the biller can obtain this information.
Be sure to write VOID in ink across
the front of the cheque, and do not
sign it.  You should never provide the
PIN or password for your account.

Your Payor’s PAD Agreement
should specify:  
The amount of the PAD if the arrangement is for fixed amounts, or 
a statement that the amount will vary (for example, a PAD to pay a
utility bill may vary according to your usage).

PADs for variable amounts require that the biller give you at least 
10 days notice of the amount before withdrawing the funds, unless
you agree to waive or shorten this period, or you request a change 
of amount.

Exception: Pre-notification is not required if the amount decreases due to 
a reduction in a federal, provincial/territorial or municipal tax.

The frequency of the payments or the criterion that will result in a
PAD (for example, a Payor’s PAD Agreement could specify that a
PAD will be issued each time you purchase services totaling a certain
amount).  

If the frequency will vary and a criterion resulting in a PAD is not
defined, the Payor’s PAD Agreement should indicate that the PADs
will be sporadic. The biller must obtain your authorization for each
sporadic PAD.  After you have signed the agreement, this additional
authorization may be provided, for example, through a password or a
secret code.
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Your Rights&Responsibilities
Make sure that you receive a copy of
the PAD agreement that you sign, and
verify that it includes information on
how to cancel it.  If you have
authorized the PADs electronically,
the biller is required to send you
confirmation of the terms in writing
at least 15 days before the first
scheduled debit (unless you and the
biller mutually agree to a shorter
period). 

Advise the biller immediately if you
change your account details (number,
financial institution, etc.).  If you do
not inform the biller, the PAD may
continue to be sent to the original
account and could be returned. This
may result in disruption of service or
cancellation of a contract by the biller.   

Keep sufficient funds in your account
to pay PADs when they are due.  If
the PAD is rejected due to insufficient
funds, the biller may withdraw the
funds from your account at any time
during the next 30 days. 

Check your statement or account
records regularly to confirm that
withdrawals are made in accordance
with the agreement you signed with
the biller.

If you wish to cancel your agreement,
advise the biller and keep a record 
of the cancellation.  Check your
account records to confirm that the
withdrawals stop.

Inform the biller immediately if any
withdrawal is not consistent with the
agreement you signed (e.g. different
amount or date), or if a PAD is
processed after the expiry of your
agreement.
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Recourse for Incorrect or Unauthorized
PADs

If an unauthorized debit or one that does not follow the
terms of your Payor's PAD Agreement is processed to 
your account, you may ask your financial institution to
reimburse the funds to your account, subject to the
timeframes below.

(This provision may not apply if you are transferring
funds to another account you hold at a different CPA
member financial institution.  Ask the financial
institution that will receive the funds, or check the
agreement you sign.)

As a consumer, you have 90 calendar days 
from the date of the withdrawal to report the problem
to your financial institution and seek reimbursement.
You will be asked to make a reimbursement claim
stating why the PAD is being returned.  Some financial
institutions may offer clients the option of making a
reimbursement claim via telephone or Internet banking. 

For business-related PADs, if there is no contract
between your business and the biller, you have 
90 calendar days after the withdrawal to report a
problem to your financial institution and seek
reimbursement.  Any other discrepancies (e.g. incorrect
amount) must be reported to your financial institution
within 10 business days.

If a business uses PADs for cash management purposes
(e.g. to withdraw funds from the account of an affiliate
or subsidiary), the payor’s financial institution will
reverse a PAD only if no agreement exists between the
two entities and the payor reports the unauthorized
debit within 90 days.

For additional information, please contact your financial
institution or:

Communications and Education Division
Canadian Payments Association
1200-180 Elgin
Ottawa, Ontario K2P 2K3
Tel: (613) 238-4173  Email: info@cdnpay.ca



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


