
A leading provider of long-term 
homeownership solutions

www.rbc.com/bahamas

CORPORATE HEADQUARTERS
Finance Corporation of Bahamas Limited
Royal Bank House, 101 East Hill Street
P. O. Box N 3038, Nassau, Bahamas
T: (242) 356 8500. F: (242) 328 8848

PRINCE CHARLES AT ONE EAST PLAZA 
BRANCH
Shared location with:
RBC Royal Bank, One East Plaza, 
Prince Charles Drive
P. O. Box N 3038, Nassau, Bahamas
T: (242) 356 8500 

CARMICHAEL ROAD BRANCH
Shared location with:
RBC Royal Bank
South West Plaza, Carmichael Road
P. O. Box N 3038, Nassau, Bahamas
T: (242) 676 7500. F: (242) 676 7792

PALMDALE BRANCH
Shared location with:
RBC Royal Bank
Palmdale Shopping Centre, Madeira Street
P. O. Box N 3038, Nassau, Bahamas
T: (242) 302 2500. F: (242) 325 2061

CABLE BEACH BRANCH
Shared location with:
RBC Royal Bank, West Bay Street, 
Cable Shopping Plaza
P. O. Box N 3038, Nassau, Bahamas
T: (242) 327 6077. F: (242) 327 5959

OLD FORT BAY BRANCH
Shared location with:
RBC Royal Bank, Lyford Cay, Town Centre
P. O. Box N 3038, Nassau, Bahamas
T: (242) 362 4540. F: (242) 362 4389

FREEPORT BRANCH
Shared location with:
RBC Royal Bank
East Mall Drive & Explorer’s Way
P. O. Box F 40029, Freeport
Grand Bahama, Bahamas
T: (242) 352 8896. F: (242) 352 3022

SAFEGUARD INSURANCE BROKERS LTD
P. O. Box N 3038, Nassau, Bahamas
T: (242) 676 7521. F: (242) 676 7563

SHAREHOLDERS’ CONTACT
Finance Corporation of Bahamas Limited
P. O. Box N 3038, Nassau, Bahamas
T: (242) 356 8500. F: (242) 328 8848

2025 Annual Report
Statements of Accounts for the year ended October 31, 
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MANAGING DIRECTOR’S REPORT 2025 (CONTINUED)
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FINANCE CORPORATION OF BAHAMAS LIMITED
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Nassau, Bahamas
T: + 1 242 302 5300, F: + 1 242 302 5350

www.pwc.com/bs  

Independent auditors' report

To the Shareholders of Finance Corporation of Bahamas Limited

Report on the audit of the consolidated financial statements

Our opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the 

consolidated financial position of Finance Corporation of Bahamas Limited (the Bank) and its 

subsidiary (together ‘the Group’) as at October 31, 2025, and their consolidated financial 

performance and their consolidated cash flows for the year then ended in accordance with IFRS 

Accounting Standards.

What we have audited

The Group’s consolidated financial statements comprise:

• the consolidated statement of financial position as at October 31, 2025;

• the consolidated statement of comprehensive income for the year then ended;

• the consolidated statement of changes in equity for the year then ended;

• the consolidated statement of cash flows for the year then ended; and

• the notes to the consolidated financial statements, comprising material accounting 

policy information and other explanatory information.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditors' responsibilities for 

the audit of the consolidated financial statements section of our report.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for 

Professional Accountants (including International Independence Standards) issued by the 

International Ethics Standards Board for Accountants (IESBA Code). We have also fulfilled our 

other ethical responsibilities in accordance with the IESBA Code.

Our audit approach
Overview

 

Overall group materiality: $1,369,000, which represents approximately 1% of 

net assets.

The consolidated group consists of the Bank, and its wholly owned subsidiary, 

Safeguard Insurance Brokers Limited, both of which are incorporated in The 

Bahamas. The audit engagement team was the auditor for both the Bank and its 

subsidiary. A full scope audit was performed on both entities.

The risk that the assumptions used in the Stage 1 and Stage 2 allowance for 

credit losses loan model in respect of future macroeconomic scenarios, 

including forward-looking information, may not be reasonable.

 

Audit scope

As part of designing our audit, we determined materiality and assessed the risks of material 

misstatement in the consolidated financial statements. In particular, we considered where 

management made subjective judgements; for example, in respect of significant accounting 

estimates that involved making assumptions and considering future events that are inherently 

uncertain. As in all of our audits, we also addressed the risk of management override of internal 



 

 

controls, including, among other matters, consideration of whether there was evidence of bias 

that represented a risk of material misstatement due to fraud.

How we tailored our group audit scope 

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an 

opinion on the consolidated financial statements as a whole, taking into account the structure of 

the Group, the accounting processes and controls, and the industry in which the Group operates.

A full scope audit was performed on both the Bank and its subsidiary by PwC Bahamas. In 

respect of the Bank, we were assisted by PwC component engagement teams, who were 

instructed by the Group engagement team to perform specified procedures over certain financial 

information. 

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to 

obtain reasonable assurance whether the consolidated financial statements are free from 

material misstatement. Misstatements may arise due to fraud or error. They are considered 

material if, individually or in aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of the consolidated financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for 

materiality, including the overall group materiality for the consolidated financial statements as a 

whole as set out in the table below. These, together with qualitative considerations, helped us to 

determine the scope of our audit and the nature, timing and extent of our audit procedures and 

to evaluate the effect of misstatements, both individually and in aggregate, on the consolidated 

financial statements as a whole.

 
Overall group materiality $1,369,000

 

How we determined it Approximately 1% of net assets

 

Rationale for the 
materiality benchmark 
applied

We chose net assets as the benchmark because, in our view, it is the most 

stable benchmark against which the performance of the Group is measured 

by users. We chose approximately 1% which is within a range of 

acceptable benchmark thresholds.

 



We agreed with the Audit Committee that we would report to them misstatements identified 

during our audit above $68,000, as well as misstatements below that amount that, in our view, 

warranted reporting for qualitative reasons.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most 

significance in our audit of the consolidated financial statements of the current period. These 

matters were addressed in the context of our audit of the consolidated financial statements as a 

whole, and in forming our opinion thereon, and we do not provide a separate opinion on these 

matters.

Key audit matter How our audit addressed the key audit matter

The risk that the assumptions used in the 
Stage 1 and Stage 2 allowance for credit 
losses loan model in respect of future 
macroeconomic scenarios, including 
forward-looking information, may not be 
reasonable.

Refer to Notes 2(c) and 5 to the consolidated 
financial statements for disclosures of related 
accounting policies and balances.

Stage 1 and Stage 2 loans and advances to 
customers of $600 million represent 85% of the 
Group’s total assets at the consolidated statement 
of financial position date. The Group has recorded 
an allowance for credit losses (ACL) in the 
amount of $12.5 million on these loans and 
advances.

Management’s determination of the ACL for loans 
and advances to customers for Stage 1 and 
Stage 2 loans is a complex calculation which 
involves a significant number of interrelated inputs 
and assumptions including internal historical 
default rates, changes in credit quality and 
macroeconomic factors. The probability of default 
and loss given default inputs used to calculate the 
ACL are modelled based on macroeconomic 
scenarios.

Management considers multiple future 
macroeconomic scenarios, each of which 
includes a forecast of relevant macroeconomic 
variables, designed to capture a range of possible 
outcomes. The future macroeconomic variables 
are probability-weighted according to 
management’s expectation of the relative 
likelihood of the range of outcomes each scenario 
represents.

We performed the following procedures, amongst 
others, over the Stage 1 and Stage 2 allowance for 
credit losses:

• obtained an understanding of management’s process 
to calculate the Stage 1 and Stage 2 ACL;

• tested the design and operating effectiveness of 
certain relevant controls relating to the Stage 1 and 
Stage 2 ACL, including controls over the Allowance 
Committee’s review of the model, macroeconomic 
forecasts, scenarios and probability weightings, results 
of model validation and assessment of the final ACL; 
and the validation of the ACL model;

• on a sample basis, tested the completeness and 
accuracy of underlying data used in the estimation of 
the Stage 1 and Stage 2 ACL model by agreeing the 
details to loan agreements;

• with the assistance of our credit modelling 
specialists, tested the appropriateness of the historical 
macroeconomic and forward-looking information and 
related assumptions used in the design of future 
macroeconomic variables for each forward-looking 
scenario by comparing these assumptions with 
relevant external market and industry data; and

• performed a sensitivity analysis on economic 
variables including GDP forecasts.



 

 

As a result of the significant volatility in the 
economic environment in which the Group 
operates, the Group’s ACL has a high degree of 
uncertainty. The key input surrounding the 
forward-looking assumptions pertains to the 
Gross Domestic Product (GDP) rates, which are 
inherently subjective, and can materially impact 
the estimate of the Stage 1 and Stage 2 ACL in 
future periods.

 

Other information
Management is responsible for the other information. The other information comprises the RBC 

FINCO Annual Report 2025 (but does not include the consolidated financial statements and our 

auditors' report thereon), which is expected to be made available to us after the date of this 

auditors' report.

Our opinion on the consolidated financial statements does not cover the other information and 

we will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to 

read the other information identified above when it becomes available and, in doing so, consider 

whether the other information is materially inconsistent with the consolidated financial 

statements or our knowledge obtained in the audit, or otherwise appears to be materially 

misstated.

When we read the RBC FINCO Annual Report 2025, if we conclude that there is a material 

misstatement therein, we are required to communicate the matter to those charged with 

governance.

Responsibilities of management and those charged with governance 
for the consolidated financial statements
Management is responsible for the preparation and fair presentation of the consolidated 

financial statements in accordance with IFRS Accounting Standards and for such internal 

control as management determines is necessary to enable the preparation of consolidated 

financial statements that are free from material misstatement, whether due to fraud or error.



In preparing the consolidated financial statements, management is responsible for assessing the 

Group's ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to 

liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting 

process.

Auditors' responsibilities for the audit of the consolidated financial 
statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and 

to issue an auditors' report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these consolidated financial 

statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the consolidated financial 

statements, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 

provide a basis for our opinion. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control.

• Obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Group’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.



 

 

• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Group’s 

ability to continue as a going concern.  If we conclude that a material uncertainty exists, 

we are required to draw attention in our auditors' report to the related disclosures in the 

consolidated financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditors' report. However, future events or conditions may cause the Group to cease to 

continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial 

statements, including disclosures, and whether the consolidated financial statements 

represent the underlying transactions and events in a manner that achieves fair 

presentation.

• Plan and perform the group audit to obtain sufficient appropriate audit evidence 

regarding the financial information of the entities or business units within the Group as 

a basis for forming an opinion on the consolidated financial statements. We are 

responsible for the direction, supervision and review of the audit work performed for 

purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the consolidated financial statements of 

the current period and are therefore the key audit matters. We describe these matters in our 

auditors' report unless law or regulation precludes public disclosure about the matter or when, 

in extremely rare circumstances, we determine that a matter should not be communicated in our 

report because the adverse consequences of doing so would reasonably be expected to outweigh 

the public interest benefits of such communication.



The engagement partner on the audit resulting in this independent auditors' report is Prince A. 

Rahming.

Chartered Accountants

Nassau, Bahamas

January 26, 2026

Chartered Accountants
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A leading provider of long-term 
homeownership solutions

www.rbc.com/bahamas

CORPORATE HEADQUARTERS
Finance Corporation of Bahamas Limited
Royal Bank House, 101 East Hill Street
P. O. Box N 3038, Nassau, Bahamas
T: (242) 356 8500. F: (242) 328 8848

PRINCE CHARLES AT ONE EAST PLAZA 
BRANCH
Shared location with:
RBC Royal Bank, One East Plaza, 
Prince Charles Drive
P. O. Box N 3038, Nassau, Bahamas
T: (242) 356 8500 

CARMICHAEL ROAD BRANCH
Shared location with:
RBC Royal Bank
South West Plaza, Carmichael Road
P. O. Box N 3038, Nassau, Bahamas
T: (242) 676 7500. F: (242) 676 7792

PALMDALE BRANCH
Shared location with:
RBC Royal Bank
Palmdale Shopping Centre, Madeira Street
P. O. Box N 3038, Nassau, Bahamas
T: (242) 302 2500. F: (242) 325 2061

CABLE BEACH BRANCH
Shared location with:
RBC Royal Bank, West Bay Street, 
Cable Shopping Plaza
P. O. Box N 3038, Nassau, Bahamas
T: (242) 327 6077. F: (242) 327 5959

OLD FORT BAY BRANCH
Shared location with:
RBC Royal Bank, Lyford Cay, Town Centre
P. O. Box N 3038, Nassau, Bahamas
T: (242) 362 4540. F: (242) 362 4389

FREEPORT BRANCH
Shared location with:
RBC Royal Bank
East Mall Drive & Explorer’s Way
P. O. Box F 40029, Freeport
Grand Bahama, Bahamas
T: (242) 352 8896. F: (242) 352 3022

SAFEGUARD INSURANCE BROKERS LTD
P. O. Box N 3038, Nassau, Bahamas
T: (242) 676 7521. F: (242) 676 7563

SHAREHOLDERS’ CONTACT
Finance Corporation of Bahamas Limited
P. O. Box N 3038, Nassau, Bahamas
T: (242) 356 8500. F: (242) 328 8848

2025 Annual Report
Statements of Accounts for the year ended October 31, 




