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Investing beyond our borders

Global investing has many benefits for your portfolio. It provides access to broader opportunity
sets around the world spanning a wider range of industries and businesses. Through greater
diversification, it can help reduce risks inherent in any single region or your home country.
However, global investing also presents unique challenges. In this edition of Insights, we explore
how your portfolio manages this complexity.

Here are some of the key challenges of global investing that RBC Portfolio Solutions manages for you.
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The war in Iran has injected significant uncertainty into

the outlook and widened the range of potential outcomes
for the economy and financial markets. While risks have
intensified, our base case scenario still sees the economy
continuing to grow amid a variety of existing tailwinds,
allowing stocks to outperform bonds, particularly in
non-U.S. regions where valuations are relatively appealing.
As a result, this quarter we increased our overweight exposure
in Canada, European, Japanese and emerging-market
equities, and expanded our underweight position in U.S.
equities. Subsequently, we neutralized our European
overweight and reallocated the proceeds to U.S. equities,
given Europe’s heightened vulnerability to oil price volatility
and supply disruptions from ongoing geopolitical tensions.
We have left our top-level asset allocation unchanged from
the prior quarter, with only a small overweight position in
stocks versus bonds, where that overweight is directed
toward non-U.S. regions.
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Global investing reaps benefits

Global diversification expands your portfolio’s investment
universe. This broader access provides three key benefits:

Broader opportunity set: Canada represents only a fraction
of the investible universe. For example, global investing
gives you access to more than 44,000’ stocks worldwide.

Different market cycles: Economies don’t move
in lockstep. When Canada faces headwinds, other
regions can offset losses.

Sector balance: Canada’s market tilts heavily toward
financials, energy and materials. Global investing reduces
this concentration risk.

Together, these benefits can offer you a smoother
investment experience over time — and our decades
of global investing experience keep you positioned
for whatever lies ahead.

'Source: OECD (2025)

Which country/region do you want to increase
your investment exposure to most today?
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All opinions contained in this document constitute our judgment as of March 31,2026, and are subject to change without
notice. RBC Funds, PH&N Funds and BlueBay Funds are offered by RBC Global Asset Management Inc. (RBC GAM Inc.)
and distributed through authorized dealers in Canada. Please consult your advisor and read the prospectus or Fund
Facts documents before investing. There may be commissions, trailing commissions, management fees and expenses
associated with mutual fund investments. Mutual fund securities are not guaranteed, their values change frequently

and past performance may not be repeated.

This document may contain forward-looking statements about a fund or general economic factors which are not guarantees
of future performance. Forward-looking statements involve inherent risk and uncertainties, so it is possible that predictions,
forecasts, projections and other forward-looking statements will not be achieved. We caution you not to place

undue reliance on these statements as a number of important factors could cause actual events or results
to differ materially from those expressed or implied in any forward-looking statement. All opinions in
forward-looking statements are subject to change without notice and are provided in good faith but

without legal responsibility.
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